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MALLEE INDUSTRY TO BENEFIT UNDER THE CARBON POLLUTI ON
REDUCTION SCHEME

The Oil Mallee Company of Australia (OMC) has established a record of achievement in
advancing the oil mallee industry over many years. A key driver for commercialisation
has been carbon and the assumption that Governments would take action to reduce
carbon emissions. The Green Paper has provided some important guidance on how this
is to be achieved.

The adoption of a cap and trade emissions trading system across a wide range of
sectors will definitely further encourage OMC programs such as the development of
bioenergy projects. Combined with the Government’'s commitment to a renewable
energy target of 20% by 20:20, the carbon market will stimulate the use of biomass as a
fuel domestically and as an export commodity.

While the interim targets and therefore the trajectory of emissions reductions will be
outlined later in the year, the demand for mallee as an energy feedstock will
nevertheless increase whatever the pace of introduction.

The Green Paper has endorsed the development of carbon sinks through the “opt in”
approach to forestry and the potential use of carbon credits from sinks in a future trading
scheme. OMC welcomes this greater level of certainty provided for its carbon
sequestration project in the WA Wheatbelt. However the report is delaying consideration
of whether to allow the export of Australian credits, while acknowledging the benefits of
such international exchange.

Postponing the inclusion of agriculture provides some additional time to develop suitable
programs for this large emitting but diverse sector. However, there are many
opportunities for carbon projects in the agriculture sector and these should be included
when possible so that the burden of compliance can be shared across as many sectors
as possible.

The gradual and measured pace at which this scheme is likely to be introduced is
welcomed and will guarantee its broad acceptance by the public and most sectors of
industry. This slow introductory phase does presume a faster ramping up of targets at a
later stage.
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About the Oil Mallee Company of Australia Ltd (OMC)

OMC is a market leader in the oil mallee industry, investing in the establishment, management, harvesting
and supply of mallee eucalypts for bio electricity and bio energy products.

OMC established a large scale mallee planting for carbon sequestration in Western Australia for a Japanese
Power Company. Since that time OMC has developed numerous strategic alliances, including a joint venture
partnership with CO2 Australia Itd, the biggest provider of carbon offsets generated by trees in Australia and
become connected to a range of emerging bio energy projects. www.oilmallee.com.au




